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.The Czotral Intelligence Agency rein-
stazed Zdwia G. Moore 2d after his 1967
acquiital oo arson charges with strong re-
servaticns hecause of a fear he woenid sue
the CIA ior improper suspension and “{ae
agency could be made to appear morally

wrong.” the C1A's assoctate general coun-
sel iestified vesterday. -

_ Richard H. Lansdale, who participated
in the reinstatement decision, testified as
a government witness in Mr. Moore’s espi-
cnag tral in United States District Court,
that Ricrard M. Helms, the formear direc-
tor of centrai intelligence, agreed that it
wuid be batier to take back Mr. Moore
than risk a suit.

Mr.

Lansdale identified several secret
s, presented by Daniel F. Goldstein,

rant United States attorney, that
cuilined the decision-making process and
listad three possible courses of action ia
the Moore affair.

r.ft';r. Moore, who had joined the CIA in

632, was arrested in the headquarters
buildirg in 1861 and charged with arson in
conzacricn with a blaze that destroyed a
North Czrolina resort earlier that year.
Hz was placed on an “enforced leave with-
out pav and rerminated in May, 1963, af-
ter his conviction.

But after an appeal, a mistrial, and a
third irial in which he was acquitted, Mr.
Moore zpplied for immediate reinstate-
ment. In his opening statement, Courtland
K. Townsend, Jr.,, Mr. Moore's lawyer,
said his client would testify that there had
been sorme sort of CIA involvement in the
blaze.

Varicus memoranda prepared for
Lawrence A. Houston, the CIA's general

- eceunszl, concluded that the CIA bad bro-

ken Civil Service ruies by suspending and!
terminating Mr. Moore before he had ex-
hausted all mears of appeal and that these
“grestionable personnel actions™ couid be
gamagirgincourt. | - :
The once-secret documents say that

“Mr. Moore was suspended by the acting

CIA director but do not list any reason.
Oze memo prepared for Mr. Houston by J.
Phillip DeCarlo, with many handwritten
comments, declares that after exhaustive
stucy. “1 do not fird in his official file any
request from Responsible Authority to
:_uspezd Mr. Moore for security viela-
ions.” :
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Mr. Houston then sent the memo to

Emmett D. Echols, the CIA nersonnel
_director, with the cover nota: “Emmett—

Attached is an analysis of the Edwin G.
Mocre case. 1t is perhaps stated in the
worst possible lizit and I am not sure I
agree with some of the conclusions on the
proposals. However, it serves to ilusirate
the fact that we have a problam.”

Mr. Echols then prepared 2 memo for
the CIA head listing options in the Mocre
situation. He could be refused reinstate-
ment “based on his recerd of marginal
performance,” reappointed to his old
grade without back pay “as official recog-
pition to the public that CIA has aceepted
his acquittal,” or reinstated with full back
pay for “complete public vindication.”

“Failure to r=-employ could be made to
appear morally wrong,” Mr. Echols wrote
in urging adoption of the last option,
“sinee separation from CIA carries meore
than normal adverse connotations. Failure
to remove the stigma would indicate that
the CIA was uiterly indifferent to the
cause of justice and the welfare of individ-
pals. :

“Fyen though CIA could with copsider-
able justification decline to re-employ on
the grounds of marginal past perform-
ance, the explanation would not ring irue
in the conrts or the publie,” he coniluded.

When agency officiais dacided on the
! third alternative and to watcdl Mir. Moore
[ *very closely,” Mr. Echols recomrmended
that course 10 Mr. Helms. The CIA direc-

tor signed that recommencaiion on S

tember 27, 1957, and Mr. Moore vias is-

sued $33,962.31 for six years’ back pay on

a check drawn oa a private CIA aceount at .

the Schroder Trust Company of New York.
“his reinstatement was, on the whole,

kY

quite unusual,” Mr. Lansdale admitted un- -

- dey cross-examination.

Despite the testimony of the invbl\}ej

! ment of the head of the CIA in personnel -
matters, George H. W. Bush, who was’
President Ford's CIA director, testified -

yesterday that in the days following Mr.
Moore's arrest, he designated matters sur-

rounding the possible security breach to-

his deputy, E. Henry Knoche.

testified under examination by Thomas L.
Crowe, an assistant United States attor-
ney, thers was “no question in my mind”
that Mr. Moore's alleged ocifer to sell two
1973 CIA phone directories to the Rus-
sians for $220,000 in an initial “penstra-
tion” scheme, would have harmed nailon-
al security, “particularly if it fell into the
hand: of a foreign intelligence operation.”

Bot when M- Townsend questicned

SUN

Mr. Bush, another government witness,

him,
ber |
goin;
devy

h)
on ¢
way

B
in cl
ingt
thou
Mr.
on t
did
diat

STAT |

hours W/
n.‘a’ij. Sutlvan testinied it weea e
FBI finaily entered the case, it chtaired 2
+ list ef “five former disgruntied” CIA em-
_ ployees who lived near Fort Sumner road
;-0 Bethesda,. Md., the “drop” site men-
tionad in the note. Among the names was
¢ Mr. Moore’s, he said, and the site was di-
rectly across from his home.
. Mr. Moore was the “prime suspect” in
i the case, he testified. But under cross-ex-’
1 amination, Mr. Sullivan said ihe FBI was
- 30 {rightened about the potential threat to .
national security, “it didn’t matter who -
the hell was the suspect in the case. We
were going to pick up wheever picked up
the packaze” . . - - T
“""3r. Sullivan said the package was
dropged off and his agents wers instructed
to arrest only men who would pict it up
" wsince you would not eupect 2 girl or @
worman to engage in inteliigence for the
Soviats by herself.” ' '

When Mr. Moore. who had been under
surveillance, picked it up, e told his men.
“Go get him.” _

In an atterapt to support a deiense con-
tention that Mr. Moore might have been
“set up” in the whole affar by the CIA, .
Mr. Townsend asked him several guess
tions about CIA-FBI involvemant in other
illegal acts, such as the Watergate break-
in. “1 don't think the CIA would notify the
FBI of an illegal act,” Mr. Sullivan re-
plied.

Judge Frank A. Kaufrnan announced
yesterday that both sides had agreed to
drop moves to present polvaraph evidence
that Mr. Townsend contends proves that
Nr. Moore “is not telling an uniruth™
when asked about the “set up” but that!
Mr. Crowe’s .expert;«the'polygrap’;zer who:
tosted Patricia C. Hearst. contends is:
faulty. :

With Mr. Moore's conseni, the jugge de-
clzred that the trial will not be bifurcated
and the iury will continue kear evidance
surrounding Mr. Moore’s diagrosed pata-
noia.
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